U.C.C. – Article 9 –Secured Transactions
http://www.law.cornell.edu/ucc/9/

Homeowners Paper Security Instrument Securing a Paper Negotiable Promissory Note
“Relevant Sections”
Note that Article 3 does not define “Payment Intangible”, “General Intangible” or “Tangible”.

Article 9 Definitions
"Account debtor" means a person obligated on an account, chattel paper, or general intangible. The term does
not include persons obligated to pay a negotiable instrument, even if the instrument constitutes part of chattel
paper.
"Chattel paper" means a record or records that evidence both a monetary obligation and a security interest in
specific goods, a security interest in specific goods and software used in the goods, a security interest in specific
goods and license of software used in the goods, a lease of specific goods, or a lease of specific goods and license
of software used in the goods. In this paragraph, "monetary obligation" means a monetary obligation secured by
the goods or owed under a lease of the goods and includes a monetary obligation with respect to software used
in the goods. The term does not include (i) charters or other contracts involving the use or hire of a vessel or (ii)
records that evidence a right to payment arising out of the use of a credit or charge card or information
contained on or for use with the card. If a transaction is evidenced by records that include an instrument or
series of instruments, the group of records taken together constitutes chattel paper.
"Debtor" means:
(A) a person having an interest, other than a security interest or other lien, in the collateral, whether or not the
person is an obligor;
(B) a seller of accounts, chattel paper, payment intangibles, or promissory notes; or
(C) a consignee.
"Electronic chattel paper" means chattel paper evidenced by a record or records consisting of information
stored in an electronic medium.
"Encumbrance" means a right, other than an ownership interest, in real property. The term includes mortgages
and other liens on real property.
"General intangible" means any personal property, including things in action, other than accounts, chattel
paper, commercial tort claims, deposit accounts, documents, goods, instruments, investment property, letter-ofcredit rights, letters of credit, money, and oil, gas, or other minerals before extraction. The term includes
payment intangibles and software.
"Instrument" means a negotiable instrument or any other writing that evidences a right to the payment of a
monetary obligation, is not itself a security agreement or lease, and is of a type that in the ordinary course of
business is transferred by delivery with any necessary indorsement or assignment. The term does not include (i)
investment property, (ii) letters of credit, or (iii) writings that evidence a right to payment arising out of the use
of a credit or charge card or information contained on or for use with the card.
"Mortgage" means a consensual interest in real property, including fixtures, which secures payment or
performance of an obligation.
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"Obligor" means a person that, with respect to an obligation secured by a security interest in or an agricultural
lien on the collateral, (i) owes payment or other performance of the obligation, (ii) has provided property other
than the collateral to secure payment or other performance of the obligation, or (iii) is otherwise accountable in
whole or in part for payment or other performance of the obligation. The term does not include issuers or
nominated persons under a letter of credit.
"Original debtor", except as used in Section 9-310(c), means a person that, as debtor, entered into a security
agreement to which a new debtor has become bound under Section 9-203(d).
"Payment intangible" means a general intangible under which the account debtor's principal obligation is a
monetary obligation.
"Promissory note" means an instrument that evidences a promise to pay a monetary obligation, does not
evidence an order to pay, and does not contain an acknowledgment by a bank that the bank has received for
deposit a sum of money or funds.
"Record", except as used in "for record", "of record", "record or legal title", and "record owner", means
information that is inscribed on a tangible medium or which is stored in an electronic or other medium and is
retrievable in perceivable form.
"Security agreement" means an agreement that creates or provides for a security interest.
"Tangible chattel paper" means chattel paper evidenced by a record or records consisting of information that
is inscribed on a tangible medium.

§ 9-105. CONTROL OF ELECTRONIC CHATTEL PAPER
A secured party has control of electronic chattel paper if the record or records
comprising the chattel paper are created, stored, and assigned in such a manner that:
(1) a single authoritative copy of the record or records exists which is unique,
identifiable and, except as otherwise provided in paragraphs (4), (5), and (6),
unalterable;
(2) the authoritative copy identifies the secured party as the assignee of the record or
records;
(3) the authoritative copy is communicated to and maintained by the secured party or
its designated custodian;
(4) copies or revisions that add or change an identified assignee of the authoritative
copy can be made only with the participation of the secured party;
(5) each copy of the authoritative copy and any copy of a copy is readily identifiable as
a copy that is not the authoritative copy; and
(6) any revision of the authoritative copy is readily identifiable as an authorized or
unauthorized revision.
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§ 9-109. SCOPE
(a) [General scope of article.]
Except as otherwise provided in subsections (c) and (d), this article applies to:
(1) a transaction, regardless of its form, that creates a security interest in
personal property or fixtures by contract;
(2) an agricultural lien;
(3) a sale of accounts arising under Section 2-401, 2-505, 2-711(3), or 2A508(5), as provided in Section 9-110; and, chattel paper, payment intangibles,
or promissory notes;
(4) a consignment;
(5) a security interest
(6) a security interest arising under Section 4-210 or 5-118.
(b) [Security interest in secured obligation.]
The application of this article to a security interest in a secured obligation is not
affected by the fact that the obligation is itself secured by a transaction
or interest to which this article does not apply.
(c) [Extent to which article does not apply.]
This article does not apply to the extent that:
(1) a statute, regulation, or treaty of the United States preempts this article;
(2) another statute of this State expressly governs the creation, perfection, priority,
or enforcement of a security interest created by this State or a governmental unit of
this State;

(3) a statute of another State, a foreign country, or a governmental unit
of another State or a foreign country, other than a statute generally to
interests, expressly governs creation, perfection, priority, or enforcement
of a security interest created by the State, country, or governmental unit; or
(4) the rights of a transferee beneficiary or nominated person under
a letter of credit are independent and superior under Section 5-114.
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(d) [Inapplicability of article.]
This article does not apply to:
(1) a landlord's lien, other than an agricultural lien;
(2) a lien, other than an agricultural lien, given by statute or other
rule of law for services or materials, but Section 9-333 applies with
respect to priority of the lien;
(3) an assignment of a claim for wages, salary, or other compensation
of an employee;
(4) a sale of accounts, chattel paper, payment intangibles, or promissory
notes, part of a sale of the business out of which they arose;
(5) an assignment of accounts, chattel paper, payment intangibles, or
promissory notes which is for the purpose of collection only;
(6) an assignment of a right to payment under a contract to an assignee
that is also obligated to perform under the contract;
(7) an assignment of a single account, payment intangible, or promissory
note to an assignee in full or partial satisfaction of a preexisting indebtedness;
(8) a transfer of an interest in or an assignment of a claim under a policy
of insurance, other than an assignment by or to a health-care provider of a
health-care-insurance receivable and any subsequent assignment of the right
to payment, but Sections 9-315 and 9-322 apply with respect to proceeds and
priorities in proceeds;
(9) an assignment of a right represented by a judgment, other than a judgment
taken on a right to payment that was collateral;
(10) a right of recoupment or set-off, but:
(A) Section 9-340 applies with respect to the effectiveness of rights of
recoupment or set-off against deposit accounts; and
(B) Section 9-404 applies with respect to defenses or claims of an account
debtor;
(11) the creation or transfer of an interest in or lien on real property,
including a lease or rents thereunder, except to the extent that provision
is made for:
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(A) liens on real property in Sections 9-203 and 9-308;
(B) fixtures in Section 9-334;
(C) fixture filings in Sections 9-501, 9-502, 9-512, 9-516, and 9-519; and
(D) security agreements covering personal and real property in Section
9-604;
(12) an assignment of a claim arising in tort, other than a commercial tort
claim, but sections 9-315 and 9-322 apply with respect to proceeds and
priorities in proceeds; or
(13) an assignment of a deposit account in a consumer transaction, but Sections
9-315 and 9-322 apply with respect to proceeds and priorities in proceeds.

§ 9-203. ATTACHMENT AND ENFORCEABILITY OF
SECURITY INTEREST; PROCEEDS; SUPPORTING
OBLIGATIONS; FORMAL REQUISITES
(a) [Attachment.]
A security interest attaches to collateral when it becomes enforceable against the
debtor with respect to the collateral, unless an agreement expressly postpones the
time of attachment.
(b) [Enforceability.]
Except as otherwise provided in subsections (c) through (i), a security interest is
enforceable against the debtor and third parties with respect to the collateral only if:
(1) value has been given;
(2) the debtor has rights in the collateral or the power to transfer rights in the
collateral to a secured party; and
(3) one of the following conditions is met:
(A) the debtor has authenticated a security agreement that provides a
description of the collateral and, if the security interest covers timber
to be cut, a description of the land concerned;
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(B) the collateral is not a certificated security and is in the possession of
the secured party under Section 9-313 pursuant to the debtor's security
agreement;
(C) the collateral is a certificated security in registered form and the
security certificate has been delivered to the secured party under
Section 8-301 pursuant to the debtor's security agreement; or
(D) the collateral is deposit accounts, electronic chattel paper,
investment property, or letter-of-credit rights, and the secured party
has control under Section 9-104, 9-105, 9-106, or 9-107 pursuant to the
debtor's security agreement.
(c) [Other UCC provisions.]
Subsection (b) is subject to Section 4-210 on the security interest of a collecting
bank, Section 5-118 on the security interest of a letter-of-credit issuer or nominated
person, Section 9-110 on a security interest arising under Article 2 or 2A, and Section
9-206 on security interests in investment property.
(d) [When person becomes bound by another person's security agreement.]
A person becomes bound as debtor by a security agreement entered into by another
person if, by operation of law other than this article or by contract:
(1) the security agreement becomes effective to create a security interest in
the person's property; or
(2) the person becomes generally obligated for the obligations of the other
person, including the obligation secured under the security agreement, and
acquires or succeeds to all or substantially all of the assets of the other
person.
(e) [Effect of new debtor becoming bound.]
If a new debtor becomes bound as debtor by a security agreement entered into by
another person:
(1) the agreement satisfies subsection (b)(3) with respect to existing or afteracquired property of the new debtor to the extent the property is described in
the agreement; and
(2) another agreement is not necessary to make a security interest in the
property enforceable.
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(f) [Proceeds and supporting obligations.]
The attachment of a security interest in collateral gives the secured party the rights
to proceeds provided by Section 9-315 and is also attachment of a security interest in
a supporting obligation for the collateral.
(g) [Lien securing right to payment.]
The attachment of a security interest in a right to payment or performance secured
by a security interest or other lien on personal or real property is also attachment of
a security interest in the security interest, mortgage, or other lien.
(h) [Security entitlement carried in securities account.]
The attachment of a security interest in a securities account is also attachment of a
security interest in the security entitlements carried in the securities account.
(i) [Commodity contracts carried in commodity account.]
The attachment of a security interest in a commodity account is also attachment of a
security interest in the commodity contracts carried in the commodity account.

§ 9-301. LAW GOVERNING PERFECTION AND PRIORITY
OF SECURITY INTERESTS
Except as otherwise provided in Sections 9-303 through 9-306, the
following rules determine the law governing perfection, the effect of
perfection or nonperfection, and the priority of a security interest in
collateral:
(1) Except as otherwise provided in this section, while a debtor is
located in a jurisdiction, the local law of that jurisdiction governs
perfection, the effect of perfection or nonperfection, and the
priority of a security interest in collateral.
(2) While collateral is located in a jurisdiction, the local law of that
jurisdiction governs perfection, the effect of perfection or
nonperfection, and the priority of a possessory security interest in
that collateral.
(3) Except as otherwise provided in paragraph (4), while
negotiable documents, goods, instruments, money, or tangible
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chattel paper is located in a jurisdiction, the local law of that
jurisdiction governs:
(A) perfection of a security interest in the goods by filing a
fixture filing;
(B) perfection of a security interest in timber to be cut; and
(C) the effect of perfection or nonperfection and the priority
of a nonpossessory security interest in the collateral.
(4) The local law of the jurisdiction in which the wellhead or
minehead is located governs perfection, the effect of perfection or
nonperfection, and the priority of a security interest in asextracted collateral.

§ 9-308. WHEN SECURITY INTEREST OR AGRICULTURAL
LIEN IS PERFECTED; CONTINUITY OF PERFECTION
(a) [Perfection of security interest.]
Except as otherwise provided in this section and Section 9-309, a security interest is
perfected if it has attached and all of the applicable requirements for perfection in
Sections 9-310 through 9-316 have been satisfied. A security interest is perfected
when it attaches if the applicable requirements are satisfied before the security
interest attaches.
(b) [Perfection of agricultural lien.]
An agricultural lien is perfected if it has become effective and all of the applicable
requirements for perfection in Section 9-310 have been satisfied. An agricultural lien
is perfected when it becomes effective if the applicable requirements are satisfied
before the agricultural lien becomes effective.
(c) [Continuous perfection; perfection by different methods.]
A security interest or agricultural lien is perfected continuously if it is originally
perfected by one method under this article and is later perfected by another method
under this article, without an intermediate period when it was unperfected.
(d) [Supporting obligation.]
Perfection of a security interest in collateral also perfects a security interest in a
supporting obligation for the collateral.
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(e) [Lien securing right to payment.]
Perfection of a security interest in a right to payment or performance also perfects a
security interest in a security interest, mortgage, or other lien on personal or real
property securing the right.
(f) [Security entitlement carried in securities account.]
Perfection of a security interest in a securities account also perfects a security
interest in the security entitlements carried in the securities account.
(g) [Commodity contract carried in commodity account.]
Perfection of a security interest in a commodity account also perfects a security
interest in the commodity contracts carried in the commodity account.

§ 9-309. SECURITY INTEREST PERFECTED UPON ATTACHMENT
The following security interests are perfected when they attach:
(1) a purchase-money security interest in consumer goods, except
as otherwise provided in Section 9-311(b) with respect to consumer
goods that are subject to a statute or treaty described in Section
9-311(a);
(2) an assignment of accounts or payment intangibles which does not
by itself or in conjunction with other assignments to the same assignee
transfer a significant part of the assignor's outstanding accounts or
payment intangibles;
(3) a sale of a payment intangible;
(4) a sale of a promissory note;
(5) a security interest created by the assignment of a health-careinsurance receivable to the provider of the health care goods or services;
(6)a security interest arising under Section 2-401, 2-505, 2-711(3),
or 2A-508(5), until the debtor obtains possession of the collateral;
(7) a security interest of a collecting bank arising under Section 4-210;
(8) a security interest of an issuer or nominated person arising under
Section 5-118;
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(9) a security interest arising in the delivery of a financial asset under
section 9-206(c);
(10) a security interest in investment property created by a broker or
securities intermediary;
(11) a security interest in a commodity contract or a commodity account
created by a commodity intermediary;
(12) an assignment for the benefit of all creditors of the transferor and
subsequent transfers by the assignee thereunder; and
(13) a security interest created by an assignment of a beneficial interest
in a decedent's estate.

§ 9-310. WHEN FILING REQUIRED TO PERFECT SECURITY
INTEREST OR AGRICULTURAL LIEN; SECURITY INTERESTS
AND AGRICULTURAL LIENS TO WHICH FILING PROVISIONS
DO NOT APPLY
(a) [General rule: perfection by filing.]
Except as otherwise provided in subsection (b) and Section 9-312(b),
a financing statement must be filed to perfect all security interests
and agricultural liens.
(b) [Exceptions: filing not necessary.]
The filing of a financing statement is not necessary to perfect a security interest:
(1) that is perfected under Section 9-308(d), (e), (f), or (g);
(2) that is perfected under Section 9-309 when it attaches;
(3) in property subject to a statute, regulation, or treaty described in
Section 9-311(a);
(4) in goods in possession of a bailee which is perfected under Section
9-312(d)(1) or (2);
(5) in certificated securities, documents, goods, or instruments which is
perfected without filing or possession under Section 9-312(e), (f), or (g);
(6) in collateral in the secured party's possession under Section 9-313;
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(7) in a certificated security which is perfected by delivery of the security
certificate to the secured party under Section 9-313;
(8) in deposit accounts, electronic chattel paper, investment property, or
letter-of-credit rights which is perfected by control under Section 9-314;
(9) in proceeds which is perfected under Section 9-315; or
(10) that is perfected under Section 9-316.
(c) [Assignment of perfected security interest.]
If a secured party assigns a perfected security interest or agricultural lien, a filing
under this article is not required to continue the perfected status of the security
interest against creditors of and transferees from the original debtor.

§ 9-313. WHEN POSSESSION BY OR DELIVERY TO
SECURED PARTY PERFECTS SECURITY INTEREST
WITHOUT FILING
(a) [Perfection by possession or delivery.]
Except as otherwise provided in subsection (b), a secured party may perfect a
security interest in negotiable documents, goods, instruments, money, or tangible
chattel paper by taking possession of the collateral. A secured party may perfect a
security interest in certificated securities by taking delivery of the certificated
securities under Section 8-301.
(b) [Goods covered by certificate of title.]
With respect to goods covered by a certificate of title issued by this State, a secured
party may perfect a security interest in the goods by taking possession of the goods
only in the circumstances described in Section 9-316(d).
(c) [Collateral in possession of person other than debtor.]
With respect to collateral other than certificated securities and goods covered by
a document, a secured party takes possession of collateral in the possession of a
person other than the debtor, the secured party, or a lessee of the collateral from
the debtor in the ordinary course of the debtor's business, when:
(1) the person in possession authenticates a record acknowledging that it
holds possession of the collateral for the secured party's benefit; or
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(2) the person takes possession of the collateral after having authenticated a
record acknowledging that it will hold possession of collateral for the secured
party's benefit.
(d) [Time of perfection by possession; continuation of perfection.]
If perfection of a security interest depends upon possession of the collateral by a
secured party, perfection occurs no earlier than the time the secured party takes
possession and continues only while the secured party retains possession.
(e) [Time of perfection by delivery; continuation of perfection.]
A security interest in a certificated security in registered form is perfected by
delivery when delivery of the certificated security occurs under Section 8-301 and
remains perfected by delivery until the debtor obtains possession of the security
certificate.
(f) [Acknowledgment not required.]
A person in possession of collateral is not required to acknowledge that it holds
possession for a secured party's benefit.
(g) [Effectiveness of acknowledgment; no duties or confirmation.]
If a person acknowledges that it holds possession for the secured party's benefit:
(1) the acknowledgment is effective under subsection (c) or Section 8-301(a),
even if the acknowledgment violates the rights of a debtor; and
(2) unless the person otherwise agrees or law other than this article
otherwise provides, the person does not owe any duty to the secured party
and is not required to confirm the acknowledgment to another person.
(h) [Secured party's delivery to person other than debtor.]
A secured party having possession of collateral does not relinquish possession by
delivering the collateral to a person other than the debtor or a lessee of the collateral
from the debtor in the ordinary course of the debtor's business if the person was
instructed before the delivery or is instructed contemporaneously with the delivery:
(1) to hold possession of the collateral for the secured party's benefit; or
(3) to redeliver the collateral to the secured party.
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(i) [Effect of delivery under subsection (h); no duties or confirmation.]
A secured party does not relinquish possession, even if a delivery under subsection
(h) violates the rights of a debtor. A person to which collateral is delivered under
subsection (h) does not owe any duty to the secured party and is not required to
confirm the delivery to another person unless the person otherwise agrees or law
other than this article otherwise provides.

§ 9-314. PERFECTION BY CONTROL
(a) [Perfection by control.]
A security interest in investment property, deposit accounts, letter-of-credit rights,
or electronic chattel paper may be perfected by control of the collateral under
Section 9-104, 9-105, 9-106, or 9-107.
(b) [Specified collateral: time of perfection by control; continuation of perfection.]
A security interest in deposit accounts, electronic chattel paper, or letter-of-credit
rights is perfected by control under Section 9-104, 9-105, or 9-107 when the secured
party obtains control and remains perfected by control only while the secured party
retains control.
(c) [Investment property: time of perfection by control; continuation of perfection.]
A security interest in investment property is perfected by control under Section
9-106 from the time the secured party obtains control and remains perfected by
control until:
(1) the secured party does not have control; and
(2) one of the following occurs:
(A) if the collateral is a certificated security, the debtor has or acquires
possession of the security certificate;
(B) if the collateral is an uncertificated security, the issuer has
registered or registers the debtor as the registered owner; or
(C) if the collateral is a security entitlement, the debtor is or becomes
the entitlement holder.
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§ 9-501. FILING OFFICE
(a) [Filing offices.]
Except as otherwise provided in subsection (b), if the local law of this State
governs perfection of a security interest or agricultural lien, the office in
which to file a financing statement to perfect the security interest or agricultural
lien is:
(1) the office designated for the filing or recording of a record of a
mortgage on the related real property, if:
(A) the collateral is as-extracted collateral or timber to be cut; or
(B) the financing statement is filed as a fixture filing and the collateral
is goods that are or are to become fixtures; or
(2) the office of [or any office duly authorized by [ ]], in all other cases,
including a case in which the collateral is goods that are or are to become
fixtures and the financing statement is not filed as a fixture filing.
(b) [Filing office for transmitting utilities.]
The office in which to file a financing statement to perfect a security interest
in collateral, including fixtures, of a transmitting utility is the office of [ ]. The
financing statement also constitutes a fixture filing as to the collateral indicated
in the financing statement which is or is to become fixtures.

§ 9-502. CONTENTS OF FINANCING STATEMENT;
RECORD OF MORTGAGE AS FINANCING STATEMENT;
TIME OF FILING FINANCING STATEMENT
(a) [Sufficiency of financing statement.]
Subject to subsection (b), a financing statement is sufficient only if it:
(1) provides the name of the debtor;
(2) provides the name of the secured party or a representative of the
secured party; and
(3) indicates the collateral covered by the financing statement.
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(b) [Real-property-related financing statements.]
Except as otherwise provided in Section 9-501(b), to be sufficient, a financing
statement that covers as-extracted collateral or timber to be cut, or which is filed
as a fixture filing and covers goods that are or are to become fixtures, must satisfy
subsection (a) and also:
(1) indicate that it covers this type of collateral;
(2) indicate that it is to be filed [for record] in the real property records;
(2) provide a description of the real property to which the collateral is
related [sufficient to give constructive notice of a mortgage under
the law of this State if the description were contained in a record of
the mortgage of the real property]; and
(4) if the debtor does not have an interest of record in the real property,
provide the name of a record owner.
(c) [Record of mortgage as financing statement.]
A record of a mortgage is effective, from the date of recording, as a financing
statement filed as a fixture filing or as a financing statement covering as-extracted
collateral or timber to be cut only if:
(1) the record indicates the goods or accounts that it covers;
(2) the goods are or are to become fixtures related to the real property
described in the record or the collateral is related to the real property
described in the record and is as-extracted collateral or timber to be cut;
(3) the record satisfies the requirements for a financing statement in this
section other than an indication that it is to be filed in the real property
records; and
(4) the record is [duly] recorded.
(d) [Filing before security agreement or attachment.]
A financing statement may be filed before a security agreement is made or
a security interest otherwise attaches.
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§ 9-511. SECURED PARTY OF RECORD
(a) [Secured party of record.]
A secured party of record with respect to a financing statement is a person whose
name is provided as the name of the secured party or a representative of the secured
party in an initial financing statement that has been filed. If an initial financing
statement is filed under Section 9-514(a), the assignee named in the initial financing
statement is the secured party of record with respect to the financing statement.
(b) [Amendment naming secured party of record.]
If an amendment of a financing statement which provides the name of a person as a
secured party or a representative of a secured party is filed, the person named in the
amendment is a secured party of record. If an amendment is filed under Section 9514(b), the assignee named in the amendment is a secured party of record.
(c) [Amendment deleting secured party of record.]
A person remains a secured party of record until the filing of an amendment of the
financing statement which deletes the person.

§ 9-607. COLLECTION AND ENFORCEMENT BY
SECURED PARTY
(a) [Collection and enforcement generally.]
If so agreed, and in any event after default, a secured party:
(1) may notify an account debtor or other person obligated on collateral to
make payment or otherwise render performance to or for the benefit of the
secured party;
(2) may take any proceeds to which the secured party is entitled under
Section 9-315;
(3) may enforce the obligations of an account debtor or other person
obligated on collateral and exercise the rights of the debtor with respect to the
obligation of the account debtor or other person obligated on collateral to
make payment or otherwise render performance to the debtor, and with
respect to any property that secures the obligations of the account debtor or
other person obligated on the collateral;
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(4) if it holds a security interest in a deposit account perfected by control
under Section 9-104(a)(1), may apply the balance of the deposit account to the
obligation secured by the deposit account; and
(5) if it holds a security interest in a deposit account perfected by control
under Section 9-104(a)(2) or (3), may instruct the bank to pay the balance of
the deposit account to or for the benefit of the secured party.
(b) [Nonjudicial enforcement of mortgage.]
If necessary to enable a secured party to exercise under subsection (a)(3) the right
of a debtor to enforce a mortgage nonjudicially, the secured party may record in the
office in which a record of the mortgage is recorded:
(1) a copy of the security agreement that creates or provides for a security
interest in the obligation secured by the mortgage; and
(2) the secured party's sworn affidavit in recordable form stating that:
(A) a default has occurred; and
(B) the secured party is entitled to enforce the mortgage nonjudicially.
(c) [Commercially reasonable collection and enforcement.]
A secured party shall proceed in a commercially reasonable manner if the secured
party:
(1) undertakes to collect from or enforce an obligation of an account debtor or
other person obligated on collateral; and
(2) is entitled to charge back uncollected collateral or otherwise to full or
limited recourse against the debtor or a secondary obligor.
(d) [Expenses of collection and enforcement.]
A secured party may deduct from the collections made pursuant to subsection (c)
reasonable expenses of collection and enforcement, including reasonable attorney's
fees and legal expenses incurred by the secured party.
(e) [Duties to secured party not affected.]
This section does not determine whether an account debtor, bank, or other person
obligated on collateral owes a duty to a secured party.
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